Refinancing Student Loans Fact Sheet

2,328,000 Student Loan Borrowers In California Would
Benefit From Refinancing
THE ISSUE
Students, families, and communities have all been affected by the
growing problem of student loan debt.
• Nearly 1 in 5 U.S. households is affected by student debt.1
• There are 43 million borrowers in the U.S. carrying $1.3 trillion2 in
student loan debt.
• The average debt load for a 2013 bachelor’s degree recipient is
approximately $28,400.3
• 4,156,000 Californians have student loan debt.
• The total student loan debt for the state of California is
$112,268,605,000.4
Many student loan borrowers have high and unmanageable interest
rates. This not only impacts their ability to repay loans, but other life
decisions as well.
• According to a report by the New York Fed, thirty-year-olds with
student loan debt were less likely to own a home than those without
student debt—the opposite of what happened pre-recession.3
• For older borrowers, student loan debt may prevent parents from
contributing to their children’s college education or even delay their
own retirement.
• While consumers with car and home loans have the option of lowering
their monthly payments by refinancing their loans, those with student
loans do not.
The ability to refinance student loans will help young people, families, and
seniors achieve a fair shot in this economy.
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THE SOLUTION
Earlier this year, Senator Elizabeth Warren (D-MA) and Congressman Joe
Courtney (D-CT-2) introduced the Bank on Students Emergency Loan
Refinancing Act (S. 793/H.R. 1434). This bill would allow student loan
borrowers—including those with graduate and parent loans—to refinance
their loans to a lower interest rate. For those with private loans, refinancing
student loans into the federal loan system would allow borrowers access
to programs like income-based repayment plans and public service loan
forgiveness.
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Allowing hardworking students and families to refinance their loans
would not only help borrowers, but also the entire economy.
• A report by Generation Progress and the Center for American Progress
found that lowering student loan interest rates to 5 percent in 2013 would
have saved borrowers $14 billion and added $21 billion to the economy in
the first year alone.6
When the Congressional Budget Office analyzed similar legislation in 2014, it
determined that passing that bill would reduce the deficit by about $14 billion
during the 2015-2024 period. Estimates of the 2014 legislation also found that
refinancing student loans would have helped 25 million borrowers and saved
an average of $2,000 over the life of each loan.7
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